
 

 

Purple Innovation Inc. Stock Overview 

• Ticker: PRPL • Current Price: $37.90 

• Market Cap: $2.37B • FY1 P/E Ratio: 54.67 

• Beta (vs. SPX): 1.52 • 52 Week Range: $4.42 - $41.08 

• Traded: NASDAQ • Thesis: BUY 

• Industry: Household Durables  

 

Business Overview 

Purple Innovation designs and manufactures technologized comfort products, including 

mattresses, pillows, seat cushions, mattress protectors, bed sheets, bed frames, weighted 

blankets, and duvets. The company was founded by Tony M. Pearce and Terry V. Pearce in 1989 

and is headquartered in Lehi, Utah. The company is separated into two segments: Bedding and 

Other, and currently 100% of its revenue comes from the United States. 

Investment Thesis 

The Consumers sector declares a BUY thesis for Purple Innovation, with a 10.02% upside. As a 

growing company, we expect PRPL to continue growth in its direct-to-customer sales as their e-

commerce platform generates most of the company’s revenue. PRPL is also expanding into 

international markets, specifically Canada with plans to expand into other foreign markets in the 

future. This allows PRPL to widen their customer base. PRPL’s complete vertical integration 

grants the company great control over its manufacturing processes, and PRPL is seeking to 

increase its manufacturing capabilities. PRPL’s patented mattresses and comfort products 

provide the company with exclusive products in the mattress marketplace. After decades of 

innovation, research, and investment made by the two co-founders, we believe PRPL is poised 

for growth moving forward. 

Competitive Advantages 

Purple Innovation has numerous competitive advantages. First, the company has many patents 

that protects their intellectual property. PRPL has a patent pending on their Mattress Max 

technology that is used to make the Hyper-Elastic polymer that is used in their mattresses. Next, 

PRPL also has a large presence in the e-commerce space, unlike other mattress companies. The 

company offers free delivery and free returns with a 100-night trial. Third, PRPL’s offerings are 

limited, simple, and effective. This separates the company from its competitors because it allows 

them to focus on its product base at a more in-depth rate, given that the company is relatively 

small. Fourth, PRPL is the largest Bed-In-A-Box company. This has allowed the company to 

adapt to consumer preferences, as PRPL delivers a “ready to sleep” mattress that is compressed 



and rolled up so that it can be shipped and delivered in a box. This has also allowed the company 

to be more efficient with their deliveries. Lastly, PRPL has very strong marketing and branding. 

PRPL uses YouTube, which is one of their most popular marketing approaches. The company 

has over 870 million views on YouTube, while their competitors mainly range from only 12-15 

million views on YouTube. 

Catalysts and Risks 

Catalysts Risks 

• Growth in direct-to-consumer sales • State of the economy 

• Increasing manufacturing capabilities • Higher return rate than expected 

• International expansion (Canada in 

2020 and others in the future) 

• History of larger companies acquiring 

new entrants 

• Housing market and per capita 

disposable incomes are expected to 

rise 

• Change in consumer preferences 

• Growth in non-mattress segments 

(Seat cushions for remote workers 

• Dependence on marketing 

• Operating margins have increased by 

2.2% 

• Warranty claims and significant 

number of product returns 

 

Relative Valuation 

 

 

 

 

 

 

 

 

 

 

 

 

Enterprise Value / 

Share Shares Market Net Enterprise Sales Price / Earnings

Price Outstanding Cap Debt Value 2020E 2021E 2020E 2021E

Tempur Sealy International $33.41 205.3 $6,859 $1,645 $8,504.07 2.3x 2.0x 19.5x 13.7x

Casper Sleep, Inc. $8.39 40.5 $340 ($23) $316.80 0.6x 0.5x (3.8x) (7.0x)

Sleep Country Canada Holdings $21.27 36.7 781 271 1,051 1.8x 1.7x 15.5x 14.1x

Sleep Number Corp $137.13 25.4 3,483 585 4,068 2.2x 1.9x 27.9x 22.5x

Average $2,866 $619 $3,485 1.7x 1.5x 14.8x 10.8x

Median 2,132 428 2,560 2.0x 1.8x 17.5x 13.9x

Purple Innovation, Inc. $37.90 60.9 $2,308 (54.06)$        $2,254 3.4x 2.7x 56.6x 39.5x

Target Enterprise Net Equity Shares Stock

Metric Multiple Value - Debt = Value / Outstanding = Price

Comparable Companies Analysis

2020 Sales $671 2.0x $1,342 ($54) $1,396 60.9 $22.92



Valuation Price Weight

DCF $45.01 85%

Public Comparables 22.92$   15%

Blended 41.70$   

Current Price $37.90

Price Target 41.70$   

Estimated Upside 10.02%

Intrinsic Valuation 

 

5-year Revenue Growth CAGR: 18.4% 

5-year Unlevered FCF CAGR: 19.5% 


