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Communications Portfolio Holdings 
Currently only owns XLC, a Communications Sector ETF managed by State Street (~8% of portfolio), 
and TMUS, T-Mobile Common Stock (~1% of portfolio). 

Overview 
• Current Price: $239.60 

• 52 Week Range: $174.32 - $272.20 

• Market Cap: $109.29B 

• Beta: 0.28 

• P/FFO: 30.29 

• Dividend Yield: 1.88% 
 

Ownership 
A majority of American Tower’s shareholders are institutions, primarily Vanguard who has a 12.40% 
stake in the company, followed by BlackRock at 5.33%. The subsequent institutional investors include: 
State Street (4.36%), Wellington (3.87%), and Fidelity (3.11%). 
 

Recommendation 
Through our analysis, the Communications Sector has come to a recommendation to BUY AMT with a 
target price of $299.16, yielding a 22.71% upside compared to the company’s current share price.  
As an industry leader, American Tower is well-positioned to succeed in the 5G wave that is now upon 
us in the U.S. Continuing the trend of expansion, American Tower has taken advantage of the rapidly 
increasing number of devices and device users in multiple continents by adding additional towers to 
their holdings in Asia, specifically India, and purchasing Eaton Towers, a leading telecom tower 
company in Africa. By adopting this position early on in the 5G movement, American Tower is able 
service surging demand from telecommunications companies (T-Mobile, Verizon, etc.) and capitalize on 
their growth through the anticipated 30-40% increase per year in mobile data traffic through 2025. Not 
only is American Tower prepared to take advantage of 5G in the U.S., their growing international 
presence in Asia and Africa allows them to establish their position internationally to reap benefits when 
these markets eventually mirror the U.S.’s expansion as they have already done so over the previous 
decades. 
 

Valuation 
DCF: 

 

Comps: 

 

Weighted Price Target: 

 
(full models available in Appendix) 
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Company Overview 
American Tower Corp. is a global communications infrastructure REIT (real estate investment trust), 
which owns, operates, and develops wireless and broadcast communications real estate. Founded in 
1995 and headquartered in Boston, MA, the company is led by its strong management team consisting 
of Tom Bartlett (President & CEO), Rod Smith, a Bentley alum (EVP & CFO), and Amit Sharma (EVP & 
President in Asia). As a company, their holdings amass to a staggering 179,520 communication sites (as 
of 12/21/2019) worldwide, positioning themselves not only to come out on top in the US with 
widespread 5G, but to also take advantage of emerging markets in Asia, particularly in India, who has 
smartphone owners growing at 22.66% CAGR over the past 5 years. 
 
American Tower Corp. has made itself known throughout the world as the largest communications 
infrastructure REIT, strategically operating through its U.S. Property, Asia Property, Europe Property, 
Africa Property, Latin America Property and Services segments. With the U.S Property segment being 
their primary revenue stream, AMT saw 55.3% of its revenue come from this channel with a 5.82% 
CAGR over the past 5 years. Their Latin America segment clocked in at 17.7% of their revenue and with 
an 8.64% CAGR. Notably, their Asia segment weighed in at 16.1% and had a whopping 38.1% CAGR 
due to AMT’s successful push in India. Most recently, AMT was able to tap into the growing African 
market this past year through their acquisition of Eaton Towers, which generated 7.7% of the 
company’s revenue. Likewise, AMT also recently entered the European market, which brought in 1.8% 
of their revenue. In addition to owning/leasing properties in multiple continents, their Services 
segment offers tower-related services in the United States, including site acquisition, zoning & 
permitting services, and structural analysis services, accounting for 1.5% of their revenue. While the 
U.S. has been their primary source of revenue, the company is optimistic in and has shown success thus 
far in their entry into the global market. 
 
American Tower Corp. has positioned itself to “selectively expanded internationally to complement 
[their] core U.S. operations, as [they] believe that the network development trajectory [they] have seen 
in the U.S. will ultimately be replicated overseas”, ultimately allowing them to continue their pattern of 
growth while also maintaining their dominance in the U.S. In other words, AMT is the company of 
today and of tomorrow. 
 

Industry Overview & Competitive Position 
The U.S. Tower industry is best defined as oligopolistic, as it is dominated primarily by 3 companies: 
American Tower, Crown Castle, and SBA Communications. With high barriers to entry due to the 
contracts established between the tower and telecommunication companies, it is likely that these 3 
players will remain constant; however, that does not indicate that each company has the same model or 
goal. For example, Crown Castle’s revenue is based 100% in the U.S. In addition, their primary focus 
has been on small cells, a method of increasing internet speeds in a densely populated area. While this 
tactic may be effective in metropolitan areas, the rest of the U.S. is virtually unaffected by any strides 
Crown Castle makes in this segment. Along with this, they lack the global presence that American 
Tower offers, ultimately leaving a cap on their growth as AMT as already captured a large portion of 
the non-U.S. marketspace. Likewise, American Tower’s other competitor, SBA Communications, 
operates similarly to Crown Castle with 81.4% of their revenue coming from the U.S. Similarly, SBA 
lacks the global presence that AMT has to offer, both in the short and long-term. When we speak of the 
5G movement and the increasing prevalence of the IoT (Internet of Things), it is important to recall that 
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while the U.S. is at the forefront of this revolution, the rest of the world is soon to follow; AMT is well-
positioned in both of these areas and is better prepared than compared to its industry peers. 

 

Debt Analysis 
As of June 2020, AMT has Total Debt of $25,215.2 with $3,366 being Short Term Debt. They also have 
~$6B of available liquidity available as of June 2020, but stated in July that they are taking 1.3B out of 
their Credit Facilities and redeemed 2 notes originally due in 2020 and 2021, taking their pro-forma 
liquidity down to ~$5B. That being said, Their liquidity position is still more than sufficient to pay off 
ST Debt; they can meet financial obligations until 2022 even in a zero FCF situation.  In the longer 
term, they don’t have any major m maturity bunching until 2025 and could easily refinance that given 
their strong profitability and FCF generation trends.  

  
 
Risks and Considerations 
• Ability to maintain contracts with foreign telecommunications companies subject to international 

relations 

• Timeliness of 5G rollout cannot yet be determined 
o Still in early stages but is becoming more commonplace 
o Businesses still finding their way to monetize 5G  

• Assumption that foreign markets will continue to mimic U.S. markets 
o iHow much of Africa and Asia (India) can be reached? 

 

Equity Strengths 
• Positioned to excel in the U.S.’s 5G boom and to take advantage of a growing device userbase in 

Asia and Africa 

• Productive approach to network densification allows for maximal return on invested capital 
o Choosing to increase the utilization on some of their towers rather than building more 

▪ Decreases unnecessary capital spending and lowers costs for AMT and 
telecommunications companies 

• High barriers to entry allow the company to operate more independently 
o Can focus on internal growth rather than dealing with a wide range of competitors 
o MLAs allow for stable revenue streams (ex: $60B from T-Mobile) 

• MLAs allow for stable revenue streams 
o $60B over next 5-10 years 
o $17B from T-Mobile  

• Untaxed dividend yield of 1.88% 
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Appendix 
 
DCF Model: 
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Comps: 
 

 
 

 


