
Regeneron (REGN) 
 
Overview 
Price: $514.07 
52 Week Range: $328.12 - 664.64 
Forward P/E: 18.7 
Beta: .4 
5 Year CAGR: 15.06% 
 
 
Background 
 
Regeneron is a pharmaceutical company with successful drugs treating a range of conditions. 
Its most successful drugs treat macular degeneration, eczema, and asthma, though its portfolio 
and pipeline are broad. The company has little long term debt and no debt payments before 
2030, contributing to a very strong financial position. 
 
Thesis 
Recommendation: BUY at a price of $640.77 ~25.4% upside 
 
Regeneron has some core brands that have strong reputations and continue to grow due to 
various factors including an aging population in the Americas. The company also has many 
candidates to treat a variety of afflictions in its pipeline. 
 
Growth Drivers 
 
Regeneron is undervalued relative to its peers, which creates an opportunity for stronger 
returns. The company currently has 9 candidates in Phase III trials. Regeneron is also awaiting 
FDA approval on a fourth indication for its drug Dupixent which could bring in billions more in 
revenue. 
 
Financial Background 
 
Regeneron has over $3.2 billion in cash and no payments on debt before 2030. The company 
has revenues of over $7.8 billion with about 38.6% of this being spent on R&D. This R&D ratio 
is significantly higher than many of its peers, signaling the company’s commitment to innovation 
and future growth. REGN has a P/E of about 18.7 which is favorable compared to its peers. 
 
Risks and Considerations 
 
Eylea is Regeneron’s biggest drug and it accounts for about 60% of sales in the U.S. While this 
reliance poses some risks, the drug’s key patent does not expire until 2023. Furthermore, we 
believe that Eylea will continue to grow with the market and that the company’s robust pipeline 
will diversify its revenue streams. One risk that is unavoidable in the industry is the risk of failed 



phase trials. While Regeneron currently has many drugs in trials, several are in the promising 
Phase III. Furthermore, Regeneron has a strong track record of success with FDA approvals. 
 
 
 

 
 

 
 



 


